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Unfair Tax Treatment May Double Arrears on Buy to Let 
The arrears statistics on buy to let investors are horrendous with one third of all investors in arrears over three months. This is causing fear, upset and financial devastation to families. Market forces resulted in rents being reduced which is a risk accepted by all investors, however the damage was increased as a result of the changes in the tax treatment of the private rental market since 2009. Expenses are now being treated as profit and are being taxed. This is the only sector where people are being taxed on a loss. Investors either have an inflated tax liability or have to pay tax on a loss which has resulted in them not being able to pay back the banks. 25% of the interest on monies paid to the bank is classed as a profit and tax is due on it. This is an expense. The buy to let sector houses 20% of people in Ireland (700,000), of which 96,000 are on Rent Supplement. These are tenants who are rent assisted and are accommodated in the private sector at a fraction of the amount that it would cost the State to provide their accommodation.

There are moves afoot to charge PRSI on this sector which will result in more defaults. There seems to be a witch hunt on people who invested in property to help secure their future. Investors expect to pay tax on profit, but can’t pay tax on a loss and service their loans with the banks. They only expect fair treatment. These people contributed to the State by paying large Stamp Duty and will be able to continue their fair contribution if the tax treatment of the private rental sector is fair like every other sector. If the current tax treatment continues, expect to see the 30% of investors in arrears doubling to 60% and unable to pay their taxes. Stephen Faughnan, IPOA Chairman, stated that “Instead of applying unmanageable burdens on property owners, the State should be extending the hand of friendship to the suppliers of rental accommodation, much needed for the growing population.” 
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