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PENSIONS TIME BOMB

The Government is very worried about the pension time bomb, with Minister Seamus Brennan urging people to take out pensions and advising of the tax incentives.  As usual, property owners renting property are being penalised by not having any tax incentives in the pensions market.  A property owner actively managing his property with his only income derived from property, is not allowed any tax relief on his pension contributions.  Every other business is allowed tax relief but property owners  are not.  

We are now into the 21st century and with all the regulations involved in the Residential Tenancies Act 2004, it is a disgrace that providing good quality rental accommodation is not considered a business.  This inequitable and discriminatory treatment exists today, in an era when the Government is seen to be encouraging all citizens to provide adequately for their retirement.   Letting property in a professional manner is a business and needs to be treated as such by Revenue.  It is a hands on style of investment with high entry and exit costs, is very time consuming and carries a high degree of risk.  
Property owners renting out property are treated as second class citizens and the Government is not considering the fact that more investors are leaving the Private Rental Market than entering the market, which is ultimately going to cause hardship and misery for people looking for accommodation.     

